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Area: 88,361 km?

SIEPA

Serbia Investment and Export Promotion Agency

Serbia is a EU candidate country

]
Dublin
2146 Km

Population: 7.12 million (excl. Kosovo) .

2070 Km

Capital: Belgrade (1.64 million)

Currency: Serbian Dinar (RSD)

Lissabon Madrid
3157 Km 2586 Km

m= 0™ Pan—European Corridor

7" Pan—European Corridor

Am;terdam
.'I 730 Km

Brusseis
1679 Km

..
Paris
1788 Km

B
1365 Km

» Helsinki o
. 2152 Km Moscew
0slo Tallinn o
L]
2252 Km stockholm 2066 Km
2620 Km
-
Riga
1756 Km
L ]
Copenhagen
1686 Km 'u’ilnius. .
1501 Km  Minsk
1517 Km
. L
Tt Warsaw
resie Ml 1080 Km Kiev
1520 Km
-
Prague
896 Km
-
Vi enn.a Bratislava .
610 Km 287 Km Chisinau
: 1048 Km
Koper KB
e, 1' Constanta
. 2:‘; are 844 Km
553 Km Sarajevo Hef
305 Km 805 Km
. Istanbul
Rome ik
1289 Km Thessaloniki Ankara
630 Km 1414 Km
» Athens
1099 Km
Piraeus
1103 Km



SERBIA ECONOMY AND POLITICS

=The Stabilization and Association Agreement (SAA)
with EU signed in April 2008;

=SAA ratified by EU parliament in January 2011;
=EU candidate status in March 2012;

=Trade interim agreement with EU since 2009;
=\isa liberalization for Serbian citizens since

December 2009;

=|n process of WTO accession;
"Law on Foreign Investments adopted in 2002 —

equalizing all rights of domestic and foreign investors
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TRENDS AND PROJECTIONS OF SERBIAN ECONOMY

GDP growth rate (%) 54 3.6 54 3.8 -3.5 1.0 1.6 -2.0
Unemployment rate (%) 20.8 20.9 18.1 14.0 16.6 19.2 23.7 2';).(5
FDI (€ million) 1,303 4,234 2,848 2,434 1,810 1,139 2,236 11-5I)5(6
Inflation (%) 17.7 6.6 11.0 8.6 6.6 10.3 7.0 12.2
Export (€ million) 3,608 5,102 6,432 7,429 5,961 7,393 8,441 8.836,8
Import (€ million) 8,439 10,463 13,951 16,478 11,504 12,622 14,250 14.782,3

Projected by Serbia Ministry of Finance, National Bank of Serbia, World Economic Outlook Database and International

Monetary Fund
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SERBIA ECONOMY TREND AND PLANS

Unemployment rate (%)
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SERBIAN INDUSTRY TODAY

Serbian Top Export Sectors 2011

Flat-rolled products of iron or non-alloy steel
Maize (corn)
Fruit and nuts

Medicaments

Flat-rolled products of iron or non-alloy steel, clad, plated or coated
Petroleum oils and oils obtained from bituminous minerals,

Electrical energy
Polymers of ethylene, in primary forms
Cane or beet sugar and chemically pure sucrose, in solid form
Ferrous waste and scrap; remelting scrap ingots of iron or steel
Floor coverings of plastics

Paper, paperboard, cellulose wadding and webs of cellulose fibres

Copper tubes and pipes

Insulated wire, cable and other insulated electric conductors
Flat-rolled products of iron or non-alloy steel (cold-reduced)
Parts and accessories of the motor vehicles

Wheat and meslin

nflower-seed, safflower or cotton-seed oil and fractions thereof
Bread, pastry, cakes, biscuits and other bakers‘ wares

Other furniture and parts thereof

0 100.000.000 200.000.0 300.000.000 400.000.000
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TOP INVESTMENT SECTORS - AUTOMOTIVE

Largest Investors in Automotive Industry

(Onfinenfal &cimos
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= More then 1.4 billion euros of FDI, @cimos
" |n two years automotive products will | 2
., . GRAH
become Serbia's top export item, AFIMOTIV
)
» More than 70 years of tradition, J°c"§,f§2|5))‘[(‘
= Experienced, educated and inexpensive r
labor, w
= Available labor, /
= Well developed infrastructure.
Y
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TOP INVESTMENT SECTORS - FOOD

Largest Investors in Food Industry
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= One of Serbia's top exporting sectors,
= Abundant supply of experienced labor,
= Salaries in Serbia provide for cost
effective production,

» Available brownfield locations.
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TOP INVESTMENT SECTORS - CLOTHING

Largest Investors in Clothing Industry
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AN

Technology  in Motion

= One of sectors of strategic importance for

Serbia,

M Miihibauer

High Tech International

EF:T-N

= A sector with long tradition but only
recently re-developed by entry of brands as
Siemens, Eaton, Panasonic and Gorenje,

= State is investing in development of
innovation technical parks,

gorenje

= Strong university centers in Belgrade, Nis

and Novi Sad.

SHINWON
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TOP INVESTMENT SECTORS - ELECTRONICS

Largest Investors in Electronics Industry
SIEMENS
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TECHNICAL EDUCATION CENTERS IN SERBIA

Faculty of Technical Siences
Novi Sad

Technical Faculty “Mihajlo Pupin”
Zrenjanin

2%
\\/

Faculty of
Trafic and Transport Engineering Faculty of Electrical Engineering
Belgrade

Belgrade

T
Faculty of Technology and Metallurgy
Belgrade

Faculty of Mechanical Engineering
Belgrade

Technical Faculty
Cacak

Faculty of Mechanical Engineering
Kragujevac

] ) D
0d m i D
Faculty of Mechanical Engineering
Kraljevo

Technical Faculty
Novi Pazar

ol
Faculty of Electronics Engineering
Nis

o



Average net salary (EUR)

168 179

150

2002 2003 2004 2005 2006 2007 2008 2009

2010 2011 2012

SERBIA COST TABLE

Minimal salary:

Average blue collar salary
Average white collar salary

Working week:
Overtime:
No. of shifts:

Utilities:
Electricity cost:
Gas cost:
Water cost:

Building:
Average rent cost:

Average building cost:

184 € 303 €
250 € 4125 €
550 € 907.5 €

40h
8h/week 4h/day
max 3

0.05 €/kWh
0.42 €/m3
0.2 €/m3

5€/sqm
400 €/sqm
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DEVELOPMENT OF ROAD INFRASTRUCTURE

Bosnia and
Herzegovina

Albania

Il existing highways

I rlanned highways expansion
south jadran highway

[ planned regional motorways

Romania

Macedonia




SIEPA SERBIA FREE TRADE AGREEMENTS

Serbia Investment and Export Promotion Agency

USA —
preferential
trade

Turkey Belorussia

."‘j'h

0% - import duties; 0% export duties
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MOST ATTRACTIVE TAX SYSTEM IN EUROPE

Serbia Serbia
Czech Bulgaria
Romania Slovakia
Hungary Czech
Slovakia Poland
Bulgaria Romania
Poland 18-32% Croatia
Croatia 12-40% Hungary 27%
0% 10% 20% 30% 40% 50% 0% 5% 10% 15% 20% 25% 30%
Salary Tax Bulgaria 10% VAT
Serbia 15%
Romania 16% /
Czech 19% - /
Poland 19% o y
Hungary 19% -
Croatia 1 20%
Slovakia 23%
0% 5% 10% 15% 20%
Corporate Profit Tax
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SIEPA

Corporate Profit Tax 15%

Withholding Tax (for 20%

dividend, shares in profits,

royalties, interest income,

capital gains, lease

payments for real estate and

other assets)

VAT 20% - standard
8% - lower rate
up t0 0.4%

AN NER G EL S EAENS| 2.5% - other property
except stocks and
bonds

Salary Tax 12%

Annual Income Tax 10% - for annual
salaries between 3
and 6 x average
15% - over 6 x

average salary

Pension and disability 11%
insurance

6.15%
Unemployment insurance 0.75%

MOST ATTRACTIVE TAX SYSTEM IN EUROPE

Tac  [Rate________|Recurrence: | Possibleincentive:

yearly 10 year holiday (investments over 8.8 million euro and 200 new
jobs)
or
20% or 40% of investment value as tax credit
yearly lower rate of 10% or 5% according to double taxation agreement
monthly import VAT return
import VAT exempt in free trade zones
yearly varies by municipality
at purchase
of property
monthly 3 - year holiday for hiring apprentices
2 - year holiday for hiring unemployed workers
yearly
monthly 3 - year holiday for hiring apprentices
2 - year holiday for hiring unemployed workers
monthly 3 - year holiday for hiring apprentices
2 - year holiday for hiring unemployed workers
monthly 3 - year holiday for hiring apprentices

2 - year holiday for hiring unemployed workers



GRANT DISTRIBUTION SYSTEM

Standard-scale projects:

Requirements:

. Underdeveloped regions

D Standard regions

1 million EUR investment — standard regions or

0.5 million EUR investment — underdeveloped regions
50 new jobs created

Benefit:

4,000 to 10,000 EUR per new job created

Large-scale projects:

g
Requirements: /

50 million EUR investments —all regions

-

300 new jobs crea/ted/

Benefit:

grant up to 20% of invest value

, /




About SIEPA
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SIEPA LOCATIONS DATABASE

The largest database of industrial and service locations in Serbia — www.serbia-locations.rs

PJLOCATIONS - SIEPA INVESTMENT LOCATIONS DATABASE - Mozilla Firefox

Eile Edt Vew Higtoy Bockmarks Tools Help
eywu- e X 'iMtp:/‘Jselb\.f\xulms.lsjhmthnsf o7 - |P_]-|Mg:; P

Jiltl:nlnns-smm INVESTMENT LOC.... ]T| F

vitez.investicija

Projects Investments Suppliers Locations Municipalities Users
Add new location | Upload

" Locations database"-
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R w wm . O O 090 00O Fws
S ‘Al hodels of transfer |5
“Inkol - SOLD Allland purposes - —
Laskov 1% 71 7 ] e 0% OPIDHO [T -

Total land area from

Zastava Elektro - SOLD
Rata

Juina Srbija
to m2
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g P T 020002300 2] —
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Aerodrom PREVIEW

Suréin (Baloracs)
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SIEPA SUPPLIERS DATABASE

The largest database of Serbian industry — www.serbia-suppliers.rs

") SIEPA | Database of suppliers - Mozilla Firefox =18 x|
Ble Edt View Hstory Bookmarks Tools Heb

6-,,- C X a |iﬂm- e FOJAES 161 5 . ]-‘l-“'nr]\ﬂ ¥

{1 SIEPA | Database of suppliers -

» |5

DATABASE OF SUPPLIERS

Search results: 105 records found — NEW SEARCH

Searched for: (FIELD Sectors CONTAINS "Automotive industry | *)

21. OKTOBAR D.P.

Registration #: Contacts: E-mail:

7631600 M, Tvan Miljovic
Address: L) 31;E45 Weh:

Dragoslava Srejovica S6, B A w21 cktobar.co.rs
34000, Kraguievac, Mr, Dejan Tomasevic :

Central serbia 381 (0) 24 333531 oot

prodaia 21 odeunet rs

SINTER A.D.
Registration #: Contacts: E-mail;

7219652 M, Bosivoje Vikomaanovié sievte@sinter.co.rs
Address: o (D)an:“““ web:

Miosa Obrenovica 2, bvb@drter.co.s . sinter cors
31000, Uzice, Mr, Mirosiav Jevtic R
wiestern Serbia 381 (0) 31 592221 505001

miestié@sinter. co.rs

;-]

Done
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